
Please complete your phone connection now:

1. Dial the toll free number 1 866 275 3495. 

2. Enter the meeting number *4671867*

 

on your phone 
keypad. Enter the star (*) key before and after the 
meeting number.

3. Identify yourself. Using your phone keypad, enter the 
unique 5-digit participant number from the bottom of 
your Voice Connection box. Enter the star (*) key before 
and after the number. 

Tip: Find your Voice Connection Box near the 
lower right hand corner of your screen.

Today’s seminar will begin shortly

1



2011 State Budget Forecast

If you have just arrived via the Web, complete your phone connection. Dial 
1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number  

(located in the Voice Connection box).
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Your Hosts

Eric Giles
Learning Services 

Manager

If you have just arrived via the Web, complete your phone connection. Dial 
1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number  

(located in the Voice Connection box).

Sue Struve
Communications

Manager
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Tech Tips

• View all participants in the 
roster to the right

• Use the “Chat” box at any time 
to submit a question or get 
technical help

• During the Q&A break presenters 
will answer chat questions

If you have just arrived via the Web, complete your phone connection. Dial 
1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number  

(located in the Voice Connection box).
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Agenda

If you have just arrived via the Web, complete your phone connection. Dial 
1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number  

(located in the Voice Connection box).

State Fiscal Conditions in 2011
Todd Haggerty, Research Analyst
National Conference of State Legislatures (NCSL)

Forecast for the Arts
Angela Han, Director of Research
NASAA
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Todd Haggerty, Research Analyst
National Conference of State Legislatures (NCSL)

Forecast for the Arts
Angela Han, Director of Research
NASAA

Agenda

If you have just arrived via the Web, complete your phone connection. Dial 
1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number  

(located in the Voice Connection box).

Q&A 
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Todd Haggerty
Research Analyst

National Conference of State Legislatures
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Update on the State Fiscal Situation 
Presentation to the 

National Assembly of State Arts Agencies

Todd Haggerty
Fiscal Program

NCSL
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Overview


 
Although state revenue challenges continue, the steep 
drop appears to be subsiding.


 

Many states continue to face sizeable budget gaps.


 

To date, states have reported a total estimated budget 
gap of US$537.2 billion (FY 2008 through FY 2013).

9



U.S. Business Cycle Downturns 1929-2009: 
Duration in Months

Source: National Bureau of Economic Research
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State Year-End Balances* 
as a Percentage of General Fund Spending

* 45 states reporting for FY 2009-FY2011.  Balances for FY 2010 and FY 2011 are projections.
Source: NCSL survey of state legislative fiscal offices, Various Years 11
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FY 2010 Personal Income Tax  Collections* 
Above Target, 5 

(01, 2)

On Target, 14 
(6,  2)

Below Target, 20 
(8, 2 )

No personal 
income tax, 9

*Compared to the latest Estimate
 forecast increased;  forecast reduced
California and New York did not provide information.            Source: NCSL survey of state legislative fiscal offices, July 2010. 13



FY 2010 General Sales Tax  Collections* 

Above Target, 15 
(7 , 1 )

On Target, 13 
(6 , 1 )

Below Target,13 
(3 , 1 )

No general 
sales tax, 5

*Compared to the latest Estimate. 
 forecast increased;  forecast reduced
California, Florida, New York  and Washington did not provide this information.      Source: NCSL survey of state legislative fiscal offices, July 2010. 14
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Projected Return to Peak 
Revenue Collections 

Source: NCSL survey of state legislative fiscal offices, July 2010

N/A: North Dakota 
Not in the current forecast horizon: 19 states
No Response: 4 states

16



HI
9.3%

OR

ND

SD
1.5%

NE
6.2%

KS
11.4%

OK
18.2%

MN
17.1%

IA
19.8%

MO
4.5%

AR

MI
13.0%

IL
22.2%

OH
2.2%

KY, 4.5%

GA
5.7%

SC
14.9%

NC
25.0%

VA
13.9%

WV
4.8%

VT, 23.0%  

NH 7.6%

MA, 10.0%

RI, 13.3% 

CT, 4.1%  

NJ,  28.0%

DE, 2.6% 
MD, 17.2% 

10% to 19.9%, n = 16
5% to 9.9%, n = 10 
0.1% to 4.9%, n = 7

More than 20% n= 8
Not applicable, n= 8; not reporting, n = 1 

Pre-Enactment FY 2011 Budget Gaps 
as a Percentage of General Fund Budget

Source: NCSL survey of state legislative fiscal offices, July 2010.
17



$49.1
$78.4

$36.3 $26.9 $40.3

$145.9

$37.2

$29.9

$12.8

$77.0

$28.2

$83.9 $72.1 $64.3

$5.3

$0.7

$12.3

 

$0
$10
$20
$30
$40
$50
$60
$70
$80
$90

$100
$110
$120
$130
$140
$150
$160
$170
$180
$190

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Bi
llio

ns
 o

f D
ol

la
rs

$79.0
$83.7

$37.0

$117.3

$174.1

$96.2

43 states     45 states   42 states   33 states    26 states    1 state      20 states*  44 states* 49 states*  45 states*  30 states**19 states***

State Budget Gaps FY 2002-FY 2013 (projected)

No 
estimate

* Includes Puerto Rico  
** 33 states forecast FY 2012 gaps.  The amount shown for FY 2012 indicates the 30 states that provided gap amounts.  
*** 23 states forecast FY 2013 gaps.  The amount shown for the FY 2012 indicates the 19 states that provided gap estimates.

Amount After Fiscal Year Began

Amount Before Budget Adoption

Projected Amount 

Source: NCSL survey of state legislative fiscal offices, various years.
18



State Actions to Close Budget Gaps


 
Budget cuts:  All programs & services subject to cuts


 
Tax increases


 
Other revenue increases 


 
Federal stimulus funds


 
Wide array of other actions, many one-time in nature


 
Renewed focus on streamlining and efficiency
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Net State Tax Changes by Year of Enactment
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Key Concerns Looking Ahead


 
Replacing federal stimulus funds


 
Feasibility of further budget cuts


 
Length of time before revenues bounce back


 
Feasibility of raising more revenues 


 
Unfunded pension liabilities


 
New, ongoing and deeper structural budget gaps
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Conclusion


 

State revenue forecasts are starting to show growth.


 
Many forecasts offer little room for error.


 
Many states face at least two more years of budget 
gaps.


 
Few states have concrete plans to address the end of 
federal stimulus funding.
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Use the
“Chat”

box to ask a 
question.
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www.ncsl.org
For more information
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Angela Han
Director of Research

NASAA
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Sources of State Arts Agency Revenue

Legislative 
Appropriations

77%

Line Item 
Appropriations

6%

Other 
State 
Funds

4%

NEA Funds
12%

Private & Misc. Funds
2%
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Changes in SAA Appropriations
FY2010-2011

Flat Funding 15
# of Increases 10

Increases > 10% 5
Median Increase 10.4%

# of Decreases 31
Decreases > 10% 16
Median Decrease 10.3%
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Use the
“Chat”

box to ask a 
question.
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Thanks for 
participating! 

Questions or comments about this session? Contact Eric Giles, 
Learning Services Manager (eric.giles@nasaa-arts.org). 

Many thanks to NASAA’s member states and today’s guests for making this session possible. 
The work of NASAA and of state arts agencies is also supported and strengthened in many ways 

through funding and programming partnerships with the National Endowment for the Arts.
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