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Please complete your phone connection now:
1. Dial the toll free number 1 866 275 3495.

2. Enter the meeting number *4671867* on your phone
keypad. Enter the star (*) key before and after the
meeting number.

3. ldentify yourself. Using your phone keypad, enter the
unigue 5-digit participant number from the bottom of

your Voice Connection box. Enter the star (*) key before
and after the number.

Tip: Find your Voice Connection Box near the
lower right hand corner of your screen.
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2011 State Budget Forecast

If you have just arrived via the Web, complete your phone connection. Dial

1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number
(located in the Voice Connection box).
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Eric Giles Sue Struve

Learning Services Communications
Manager Manager

If you have just arrived via the Web, complete your phone connection. Dial

1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number
(located in the Voice Connection box).
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e View all participants in the
roster to the right

e Use the “Chat” box at any time
to submit a question or get
technical help

e During the Q&A break presenters
will answer chat questions

If you have just arrived via the Web, complete your phone connection. Dial

1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number
(located in the Voice Connection box).
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State Fiscal Conditions in 2011
Todd Haggerty, Research Analyst
National Conference of State Legislatures (NCSL)

Forecast for the Arts
Angela Han, Director of Research
NASAA

If you have just arrived via the Web, complete your phone connection. Dial

1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number
(located in the Voice Connection box).
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State Fiscal Conditions in 2011
Todd Haggerty, Research Analyst
National Conference of State Legislatures (NCSL)

Forecast for the Arts
Angela Han, Director of Research
NASAA

If you have just arrived via the Web, complete your phone connection. Dial

1 866 275 3495 and enter *4671867* on your phone. Then key in your 5-digit ID number
(located in the Voice Connection box).
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Update on the State Fiscal Situation

Presentation to the
National Assembly of State Arts Agencies
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The Forum for America’s Ideas
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Fiscal Program
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Overview
® Although state revenue challenges continue, the steep
drop appears to be subsiding.

® Many states continue to face sizeable budget gaps.

® To date, states have reported a total estimated budget
gap of US$537.2 billion (FY 2008 through FY 2013).
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U.S. Business Cycle Downturns 1929-2009:
Duration in Months

1929- 1937- 1945 1948- 1953- 1957- 1960- 1969- 1973- 1980- 1981- 1990- 2001 2007
1933 1938 1949 1954 1958 1961 1970 1975 1980 1982 1991

Source: National Bureau of Economic Research
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State Year-End Balances*
as a Percentage of General Fund Spending
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* 45 states reporting for FY 2009-FY2011. Balances for FY 2010 and FY 2011 are projections.

Source: NCSL survey of state legislative fiscal offices, VVarious Years
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Projected FY 2010 Revenues
(Compared to FY 2009 Collections)

[ ] Lowern =40
[]Flatn=1
B Highern=9

[] Unknownn=1

Source: NCSL survey of state legislative fiscal offices, 2009.
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FY 2010 Personal Income Tax Collections*

Above Target, 5

No personal 01V, 21)

Income tax, 9

On Target, 14
(6¥, 21

Below Target, 20
8¥, 2 1)

*Compared to the latest Estimate
/N forecast increased; \ forecast reduced

California and New York did not provide information. Source: NCSL survey of state legislative fiscal offices, July 2010.
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FY 2010 General Sales Tax Collections*

No general
sales tax, 5

Above Target, 15
7Yy, 11

Below Target,13
BV, 11

On Target, 13
6N, 11N

*Compared to the latest Estimate.
/N forecast increased; \ forecast reduced

California, Florida, New York and Washington did not provide this information. ~ Source: NCSL survey of state legislative fiscal offices, July 2010.
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Projected FY 2011 Revenues
(Compared to Estimated FY 2010 Collections)

MA

RI
CT

NJ
DE
MD

[ ] Lowern=5

[ ]lFlatn=4

B Higher n =42
[ ] Unknownn=0

- Puerto Rico

Source: NCSL survey of state legislative fiscal offices, March 2010
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Projected Return to Peak
Revenue Collections

3_.
F I I 4

=]

L=1]

Number of States
(¥ ) I T

et

FY 2011 FY 2012 20013 2 FY 2015

N/A: North Dakota
Not in the current forecast horizon: 19 states
No Response: 4 states

Source: NCSL survey of state legislative fiscal offices, July 2010
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. Pre-Enactment FY 2011 Budget Gaps

as a Percentage of General Fund Budget

(2] ]

NH 7.6%
VT, 23.0%
MT ND
MA, 10.0%
£
U X RIL133%
Ecﬂ% ' CT, 4.1%
o
D NJ, 28.0%
HI AS
9.3% DE, 2.6%
' 4.8% MD, 17.2%
MO
4.5% y

[] 0.1% to 4.9%, n =7
[]5%t09.9%,n=10
I 10% to 19.9%, n = 16
B More than 20% n= 8
[ 1 Not applicable, n= 8; not reporting, n = 1

“’ A
a

Source: NCSL survey of state legislative fiscal offices, July 2010.
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State Budget Gaps FY 2002-FY 2013 (projected)

$190 -
Hhah $174.1

%1%8 1 I Amount Before Budget Adoption

$150 1 [ ] Amount After Fiscal Year Began
$130 - [] Projected Amount SWNTEE

k] $83.7
$90 - $79.0

Billions of Dollars

$72.1 | s64.3
No

estimate | $12.8

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
43 states 45 states 42 states 33 states 26 states 1 state 20 states* 44 states™ 49 states* 45 states* 30 states**19 states***

$20 11 $37.2

* Includes Puerto Rico
** 33 states forecast FY 2012 gaps. The amount shown for FY 2012 indicates the 30 states that provided gap amounts.
*** 23 states forecast FY 2013 gaps. The amount shown for the FY 2012 indicates the 19 states that provided gap estimates.

Source: NCSL survey of state legislative fiscal offices, various years.
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State Actlons to Close Budget Gaps

® Budget cuts: All programs & services subject to cuts
® Tax increases

® Other revenue increases

® Federal stimulus funds

® Wide array of other actions, many one-time in nature
® Renewed focus on streamlining and efficiency
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Use of Spending Cuts as Percentage of Actions
To Close FY 2011 Budget Gaps (preliminary)

e
NH, 23.6%
VT, 29.0%

MA, 35.0%

RI, 64.1%
;“_“ CT, 21.5%

[ ]

o ' NJ, 93.1%
16.5%

DE
MD, 9.0%

B Used spending cuts, n = 33
[ No Response, n = 4
[_1 Not Applicable, n = 13

Source: NCSL survey of state legislative fiscal offices, July 2010
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Net State Tax Changes by Year of Enactment
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Source: NCSL survey of legislative fiscal offices, various years.
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Key Concerns Looklng Ahead

® Replacing federal stimulus funds

® Feasibility of further budget cuts

® Length of time before revenues bounce back

® Feasibility of raising more revenues

® Unfunded pension liabilities

® New, ongoing and deeper structural budget gaps
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Conclusion

® State revenue forecasts are starting to show growth.

® Many forecasts offer little room for error.

® Many states face at least two more years of budget
gaps.

® Few states have concrete plans to address the end of
federal stimulus funding.
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Use the
“Chat”

box to ask a
guestion.




www.ncsl.org

For more information
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Angela Han

Director of Research
NASAA
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Sources of State Arts Agency Revenue

Legislative
Appropriations

77%

Private & Misc. Funds
2% NEA Funds

12%

Line Iltem
Appropriations
6%
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Sources of State Arts Agency Revenue

Legislative
Appropriations
77%

’ Total
Private & Misc. Funds Appropriations

20 NEA Funds 83%
12%

Line Iltem
Appropriations
6%
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Total Legislative Appropriations to State Arts Agencies

Appropriations (millions)

$500+
$450-
$400-
$350
$300+
$250-
$200+
$150
$100-

$50-

$0

(Excluding Federal Funds, Transfer Funds, and Misc. Funds)

$451

$410

$356 $309 $350 $355
$330
$304 $307

$281

$268

T T T T T T T T T T

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
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Total Legislative Appropriations to State Arts Agencies

Appropriations (millions)

$500+
$450-
$400-
$350
$300+
$250-
$200+
$150
$100-

$50-

$0

(Excluding Federal Funds, Transfer Funds, and Misc. Funds)

$451

$410 12.9%

decline

$356 $309 $350 $355
$330
$304 $307

$281

$268

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
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Changes in SAA Appropriations
FY2010-2011

Flat Funding 15

# of Increases 10
Increases > 10% 5
Median Increase 10.4%

# of Decreases 31
Decreases > 10% 16
Median Decrease 10.3%
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Appropriations Changes, FY2010-2011

Increase

. Decrease

Flat Funding

MP -
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Total Legislative Appropriations to State Arts Agencies
Per Capita

$1.80

$1.60 [21-57

$1.42

$1.40

$1.22

1.02 :
.06 $0.95° $0.99

$0.86
$0.80 -

Appropriations (millions)

o
=
[
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$0.40 -

$0.20 -

$0 T I I I I I I I I I I
2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
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Total Legislative Appropriations to State Arts Agencies

Appropriations (millions)

$1.80

Per Capita

$1.60 |
$1.40 -
$1.20 -
$1.00 -

$0.80 -

12
=
[
o

$0.40 -

$0.20 -

$1.57

$1.42 $0.13
5 decline
1.22

1.15 $1.16
$1.09 $ $1.07
1.02 :
$O.95$ $0.99

$0.86

$0 -

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011
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Appropriations Per Capita, FY2011
> $1.00

MP -
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Appropriations Per Capita, FY2011
> $1.00

MP -
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Total SAA Appropriations
Fiscal Years 1987 — 2011

$500 - $451

2008 — 2011
25% decline

1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011
Fiscal Year




National Assembly of
State Arts Agencies

KNOWLEDGE * REPRESENTATION * COMMUNITY

Total SAA Appropriations
Fiscal Years 1987 — 2011

2001 — 2004

1990 — 1993 38% decline

28% decline

2008 — 2011
25% decline

1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011
Fiscal Year
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Total SAA Appropriations, Constant and Nominal

Fiscal Years 1987 — 2011

—~
2}

Dollars (million

$350 -
$300 -

nominal

1987

1989

1991

1993 1995 1997 1999 2001 2003 2005 2007 2009 2011
Fiscal Year




National Assembly of
State Arts Agencies

KNOWLEDGE * REPRESENTATION * COMMUNITY

Total SAA Appropriations, Constant and Nominal
Fiscal Years 1987 — 2011

$451 2001 — 2011
41% decline

nominal

$268

2001 — 2011 $142
51% decline

1987 1989 1991 1993

1999 2001 2003 2005 2007 2009 2011

Fiscal Year

1995 1997
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Total SAA Appropriations, Constant and Nominal

Fiscal Years 1987 — 2011

—~
2}

Dollars (million

$350 -
$300 -

nominal
'$0.89
|per capita
$0.64 $0.57
$0.45
1987 1989 1991 1993 1995 1997 1999 2001 2003 2005 2007 2009 2011

Fiscal Year
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Use the
“Chat”

box to ask a
guestion.
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support | My NASAA

Home = Research » Funding

Current State Arts Agency Budgets

MASAL surveys state arts agencies twice yearly for updated appropriations
and budget information. Current information is available here, but NaSAA
maintains historical information back to the 19605,

Sources of State Arts Agency
Revenue

= Legislative Appropriations Preview, Fiscal Year 2011 Includes
projected fiscal year 2011 and updated fiscal year 2010 legislative
appropriations information,

= | egislative Appropriations Annual Survey, Fiscal Year 2010 (Full
Report)M Includes 2010 appropriations, other state arts agency
revenue sources {including ARRA funds), trends owver time, and per
capita funding infarmation. Nonmembers may purchase the full report
in the Publications sectian,

= Per Capita Spending and RankingsM and FAQ

m WASAS members can visit the State Budget CenterM to download
state-by-state tables,

Privaie & Misc. Funds
P

Presentations and Summaries

= Web Seminar: 2011 State Budget Forecast Federal, Stte, and Le<al Appropriations to the Asts, Nominal and Inflatios-adjnt Dallars, Fiucal Years 1985 - 1009
MASAs and the Mational Conference of State
Legislatures provide an update on state fiscal
conditions and how they will affect
appropriations for the arts. o

= Summary Report: 2010 Funding and Grant
Making Updated each year, this overview of
state arts agency funding and grant-making 3
activities provides funding trends owver time,
summary grant statistics, and select state-
by-state information. It is a succinct
introduction to state arts agencies.

Grantrakers in the Arts Resder
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Using Arts and Culture to
Stimulate State Economic
Development

MGA Center for
BEST PRACTICES



STATE POLICY BRIEFS

Tools for Aris Decision Making

WHY SHOULD GOVERNMENT SUPPORT THE ARTS?

State govermments taday Face manumental cholleages record-hreaking budget sharthalls,
raing urempleyineant, widessraod homs Foreclesures and sacalating neeads for pulilic
ossistance. Staohes ore wrestling with these immediofe pressures whils alsa trying to address
lang:term concemns chout education, economic competitiveness ond bealth care. All the
wwhids, puHic monageErs and mlecisd afficals must uphald the pril'll:iples ek baxpayers
mepesh hiilf, occounlabilily, squily and bransparency.

Ins #his anviranmant, all oress of Cenlants
spendirg—including the arls—are

1. TP fn -7, . |
ureder increased seruling. lowmokers
. 3, Nohy ace the urts g good poblic seckng
may question whether govemment bas o i " 2
s
lagitimate rala to ploy In the ares or meny
l. B i e &l

sk why the arts shauld recsive Fundz b L : o .
when o many other needs are pressing.

4, Whas do stases oty
It it el e i

W encounags o te waldame
dielague abaul thess imue, The 40-
waair history of stote arts agencies

proves thot when policymokers
understand haw the arts hansfit
gevarnment and citizens they find o
wedty T continus auppoart, even during
hard finsncial fimes. We hope that this
decument will help bring those benedits
te the fersgrouend and hels vour shabs

answer camman gueshians aboul

govarmments robs n arks suppert,

Diesigned for public orts leaders ond odvocabes to gxcerpt and adopt, this materiol con be
ussd 1o support your skate's case lar the arls, Belesl the painls thal are meet relsvant in your
siluaition, Tuale the ressarch, Add yeur ewn ecampbes, and consider the N and ideas
incluclad at the end of the documant

For more informotion on promoting the arks in shote policy, explore the Bezeorch and
Advocony s=ctions of the [MASAA Web site or confoct the FAS AR oHice of 2023476352,

45
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State arts agency programs such as the &rts Education
Projects of the DC Commission on the Arts and Humanities
foster young imaginations and help to promote academic

Young wiolin students of the 0L C, vouth Srchestra Program, Photo by

New & Noteworthy

MASAA Assembly 2010: October 14-
16 in Austin, Texas

MNASAA 2010 Awards Call for
Mominations: Deadline Juby 16

Why Should Government Support the
Arts?

Report to Councils
Technology Strategy Sampler
On-Site Workshops and Training

Learning Services

Dewveloping Young Imaginations

| Advocacy

SLCCess, » More

Clara Simoni

Key Issues
Creative Economic Development

Arts Education

Arts Participation

State Arts Agency Funding
2010 Arts Advocacy Issue Briefs

Publications

Support | My NASAA

Quick Links

State Arts Agency Directory
MNewsletter

MNASAA Board of Directors
Web Seminars M

Contact NASAA

ASSEMBLY 2010 7%

OCTOBER 14.16, 2010 « AUSTIN, TEXAS ey

M MNASAA member-only content
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Thanks for
participating!

Questions or comments about this session? Contact Eric Giles,
Learning Services Manager (eric.giles@nasaa-arts.org).

Many thanks to NASAA’s member states and today’s guests for making this session possible.
The work of NASAA and of state arts agencies is also supported and strengthened in many ways
through funding and programming partnerships with the National Endowment for the Arts.
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